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Welcome to 
Accounting

Unit One

• Introductions

• Course Objectives & Syllabus 
Review

• Personal Goals

• How Accounting is used & 
Basic Terminology



Accounting Syllabus Review

Class 
Procedures

Behavior 
Expectations

Grading
Text book and 

Supplies



The ”Language of Business”

What is 
Accounting all 
about?  Any 
Guesses?

What it is

A way to communicate the 
activities of a business

Systematic and Standardized; 
since it is rules based it gives 
confidence to markets

Allows comparison of business 
results across enterprises

Shows business results over time 
and is instrumental in determining 
the value a business

Accounting is not

Only about how do to taxes

A lot of difficult math

About checking accounts for
accuracy

A profession for people who like 
to work alone and is only for 
introverts and men!

Accounting – invented by a 15th century Italian monk - is a living discipline with many 
valuable applications.



Course Objectives

Understand and perform Accounting Operations

- Establish the books for a business

- Analyze Transactions and post them

- Summarize transactions into  ledgers and financial statements

Understand the important concepts related to the profession 

- Forms of business and their pros and cons

- Basic financial analysis

- Accounting usage and careers

• Business Ethics

• Information technology for accounting and related internal controls



Why are you 
here and 
what are your 
goals for the 
course?

I had my first exposure to accounting 
in high school, started my career as 

an accountant and can say I learned a 
lot about business through that work.  

My goal is to help you explore 
whether accounting is something you 

enjoy and are good at. 

Why are you here and what 
are your goals for the 

course?



Accounting – What is it?
At its core Accounting allows you to tell the story of a business through  
a set of numerical formats.

The hierarchy we will study will take us from:

• The most basic element is a single transaction 

• A set of transactions effects many accounts 

• A way to organize and summarize those accounts in journals & 
ledgers 

• Financial Statements which summarize all the information from 
accounts, ledgers and journals in a standard, more usable format

Baseball is a good comparison – made up of batters, innings and 
games.  How would you tell how the team is doing, a particular player, 
what happened in a particular game or at-bat?



Financial Statements
Financial Statements are the outcome we ultimately want.  Those are 
the documents which are best at telling the story of the business, how 
it is doing and what it owns and owes.

Let’s get familiar with the 3 basic statements:

- Balance Sheet – also called a statement of financial position; shows 
the business at a point in time

- Income Statement – reflects the operations of a business over a 
defined period, usually a quarter or a year

- Statement of Cash Flow – tells you what the business did with its 
most important asset – CASH – over a defined period, usually a 
quarter or a year



Financial Statements
Who uses financial statements and what do they use them for?

Primary Users What they are used for

Owners and Operators Understand business performance; what 
they own and owe; what customers owe 

the business

Banks and other creditors/suppliers Lending and to advance credit for 
purchases

Investors Valuation and Investment Decisions

Regulators – Securities and Exchange 
Commission (SEC) (for public 

companies only); IRS and other taxing 
and regulatory bodies

Following Generally Accepted Accounting 
Principles; Completing necessary 

regulatory filings; Paying Taxes (sort of)



Bell Discussion

Approximately what percentage 
of businesses fail in the first 18 
months after opening?

Why do you think they fail?



Business Failures
According to Bloomberg News (as reported by Forbes 
magazine in 2013) an amazing 80% of entrepreneurs 
that start businesses see them fail in the first 18 
months. 

Fail - as in they close their doors (almost) never to 
be heard from again!

Why does this happen, you ask?



Five Top Reasons for Business Failures

• Reason #1: Not really in touch with customers through deep 
dialogue.

• Reason #2: No real differentiation in the market (read: lack of 
unique value propositions)

• Reason #3: Failure to communicate value propositions in clear, 
concise and compelling fashion.

• Reason #4: Leadership breakdown at the top (yes -- founder 
dysfunction).

• Reason #5: Inability to nail a profitable business model with proven 
revenue streams.



Forms of Businesses

• Who knows someone who is a business owner?
• What do they do?
• Do they own the business by themselves or do they have a partner?

Many people can work for a business owned by one person; A sole 
proprietorship
They can also work for a company owned by a partnership.  Partnerships can 
have unlimited numbers of partners.
Or they can work for a corporation.  Corporations are owned by 
shareholders.

The last one is tricky – a corporation can be owned by one or many people.



So why have these different forms of 
Business?

• Short movie on Sole Proprietorship – Write down any new Vocabulary or 
Concepts

• https://www.youtube.com/watch?v=k-0OOnCMw24

• What Concepts did they talk about
• Unlimited liability?
• Assets and Liabilities?
• Taxation?

• Records must always be separate from personal accounts and expenses

https://www.youtube.com/watch?v=k-0OOnCMw24


Pros and Cons of Different Ownership Forms

Sole
Proprietorship

General 
Partnership

“C” 
Corporation

Advantages - Simple to form
- Profits/Losses pass to 
owner

- Simple to form
- Many Owners
- Profits/Losses pass to 
owner

- No personal
liability
- Many Owners, 
easily transferable

Dis-
advantages

- Owner personally 
liable for all business 
activity

- Each owner has 
unlimited liability for 
business1

- Double Taxation –
business profit and 
distribution to 
owners both taxed

1) You can form a partnership (a limited liability corporation or LLC) that limits personal liability


